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Notice Of Annual General Meeting
Motice is hereby given that the 28t Annual Ganeral Meating of CHAKWAL SPINNING MILLS LIMITED will be held an Sundey,
January 31, 2016 at 11:00 a.m, at 31-F Main Market Gulbarg 11, Lahare to deal with the folowing matters -
ORDINARY BUSINESS:
1. o confirm the minutes of last AGM held on October 31, 2014,

i To receive and adopt the audited accounts of the Company for the year ended June 30, 201 tagether with the repores
of directors and auditors thercon.

3. To appcint duditons for the yedr ending June 30, 2016 and to fix their remuneration. & share holder of the company has
given notice under section 253 of the Companies Ordinance, 1984 proposing appaintment of M!S MNasir Javaid Magsood
Imran Chertered Accountants as augitors of the company for the year ending June 30, 2016 In place of retring auditers
M/E Aslam Malik & Co, Charterad Accountants,

SPECIAL BUSINESS:

i To consider ard approve Lhe remuneration of a Drector of the company.

P To transact any other fusiness which may be brought forward with the permission of the Chair.

Staterment ufs 1640 along with information u/s 218 of the companics ordinance, 1984 15 anncxed Lo the netice of the meeting

sent (o the shareholders.,

BY ORDER OF THE BOARD

Labiura; MUHAMMAD JAHANGIR KHAN
January 10; 2316 Company Secretary [ Genoral Manager (Legal)

BOOK CLOSURE
The Member's Reglster will rermain clesed from Janugry 25, 2026 to January 31, 2006 [both days Inclusive).
NOTES:

Ts A rrembier entitled to atftend the meeting may appoint another memaoer as his/her prowy to attend the meeting of him/her
behalf, Proxies in arder to be effective must be received oy the Company not later than 48 qours before the meesing.

r The beneflcial owner of the shares of the company In the central depository system of tha COC or his/her proxy entitled
to attend this mesating shall groduce Fig'her onginal CNIC or passport ta prove the identity, COC Account Holders will
further have to follow the guidelings as laid down in Circular ho. 1 dated 26 January 2000 (ssusd by the Securities and
Exrhange Commssion of Pakistan.

3, Transfer received in ordes by the close of business hours on January 24, 2016 will be treated in time. The same or any
change in address, it any, alongside valid capy of CNIC for filing annual return of company be sent te our share registrar
M /s Coro ling (Pvt) Limited, Wings Arcade, 1-K, Commercial, Mode| Town, Lahore. Tel, 042-35839182,

4. In torms of SECR,s SRO TAT{1)2014, mambers can now recsive aucited financial statements alongside notice of AGM
eectramically threugh email, Therefore mambers (phvsical or COC shareholders) who are interested i recaiving the same
are required to send their email addresses and cansent for electronic transrisslon to share registiar of the compary o
directly to thelr broker(participant)/COC nvestor account services, as the case may be.

5. The company has alse placed the audited financlal statements For the yvear ended 30-8-2015 alongside directars and
additer's report thereon on its website www. chakwalgroup.com
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STATEMENT UNDER SECTION 160
OF THE COMPANIES ORDINANCE, 1984

The statemant sets out the material facts concerning the special business to be transacted at the 28th Annual General
Meeting of the Company to be held on Sunday, January 3L, 2016 at 11:00 a.m. at 31-F Main Market Gulberg II, Lahaore,

Approval of the shareholcers will be sougnt for the remuneration payable to a Director of the company Mr, Khawaia

Mohammad Kalzem. For this purpose, it is intended Lo propose that the foliowing resolution be passed as a Special
Resalution.

"RESOLVED THAT the company herchy autherizés the payment as remuaeration tc a Directar Mr. Khawdja Mohammad
kaleem not exceeding in aggregate of Rs. 1,000,000/ per month inclusive of house rent allowance and exclusive of
utilities and other perquisites and benefits w.e.f July 01, 2015 to which he is entitled under his terms of employment”,

The Diractor may be considered [nterested in this special business to the extent of fremuneration payable to Fim .

CHAKWAL SPINNING MILLS LIMITED

711, E-2, Main Boulevard Gulberg 1|, Lahore.
042 35757108

NOTICE UNDER SECTION 218 OF THE COMPANIES ORDINANCE, 1984

TO - ALL MEMBERS OF THE COMPANY

In terms of section 218 of the Comparies Drdinance, 1984 the members of the company are informec that the Board
of Directors in their meeting held on January 10, 2016 has approved remuneration, perquisites and allowances to Mr.
Khawaja Mohammad Kaleem, being the working Director of the company as per following:

Remuneration

Gross aggregate monthly salary not exceeding Rs. 1,000,000/-( rupees one million anly). This will exclusive of other
allowances as per company policy llke medical, conveyance, gratulty etc and take effect from July 1, 2015

Mr. Khawaja Muhammad Kzleam being director and shareholder of the company bave interest to tho extent of remuneration
and other benefits to which he is entitied.

for and on behalf of Chakwal Spinning Mills Limited

Lahore: MUHAMMAD JAHANGIR KHAN
January 10, 2016 Comoany Secretery /[ General Manager {Legal’
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Directors' Report to the Shareholders

The Directors take great pleasure to present before you the 28th Annual Report of your company together with Audited
Financial Statements for the year ended June 30, 20135,

Performance of the company

During the year under revew, the performance of the company was not encouraging as net sales of the company dropped
by Rs.608.338 million (22%) compared to the last veer. The drastic decréase in sales was due'to lower export as 3 result
of supplizs al lower rate by exporters of Indfa as wall as decline In US dollar value compared to Pak Rupee in addition to
sluggish owverall t2xtile scenario which severely affected averall expa-t of the country. In eddition, unrealistic decrease in
raw material prices resulted matchless decrease in corresponding sale prices in local market as well, The company could
nct achleve the aptimuam capacity utilization which resulted declinz in wurnover as compared to last vear which also affacted
the performance of the company due to scute shorfage of natural gas supply to textile sretor. The company posted gross
profit of Rs.34.508 million compared fo Rs, 228.754 million of previous vear showing & decrease of B5% mainly dua to
drastlc decrease In sales, increase in electricity and gas tariff, and ri=e in saiaries and wages. The company has registered
g net loss of Rs 139431 million compared to Re.52.258 million of last year,

Future outiook

Spinning industry is the backbore of econcmy of Lhe tountry conbributing almost 8% of GDP with significant potentlal of
growth. The major factors hampering the perfermznce of spinning industry which is already striving hard are acute shortage
of natural gas especizlly in the province of Funjab and higher electricity tariff. Government has reduced electricity rate
Ly Rs.3.00 per unit effective January 01, 2016 which shall positively contribute in reducing production cost, Cottan 1s aur
rajor raw materal and fluctuation in prices and availasility of cotton significanty affects the profitakility of a spinning
unit. However, prices both in local as well 25 in international market are under prossure, Singe, local cotton in the country

remair aveilable throughout the year, procurement |s made In view of production requirement spread over the year at
coanpetitive prices.

I'he direckors of the company ere fully aware of the affairs of the company and are making their strenuous efforts to further
imprrive averall performance of the company through increased productivity, cost control and by devising optimal production
strategies at their best by @king every step necessary to meet the challences except extermal factons and Lhe drommstances
beyond control

Acknowledgement
The directors wish to place on record their appreciadon for the true efforts of the cxecutives, officers, staff members and
workers of the company in achieving the best possible results, They also thanks their shareholders, customers and banks

far their continued support in smooth running of caompany's operations and are hopeful tha: their cooperation will be
contnued with the same spirit in the years to come,

For and on behalf of the Board

_ahare (KHAWAJA MOHAMMAD JAHANGIR)
lanuary 10, 2016 Chief Executive
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STATEMENT OF COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE
This statement is belng presented to camply with the Code of Corparate Governance (CCG) contained in regulation Mo, 5.19
of Karachi Stock Exchange Guarantee Limited for the purpose of establishing a framework of good governance, whereby a
listed company is managed in compliance with the best practices of carporate covernance (CCG).

The company has applicd the prindples contained in the CCG in the following mannsr:

1. Thecompany encourages the represertation of independent non-executive directors and directors representng minority
interecte or its Board of Directors, A present the Board inc udes; -

Category MNames

Independent Directar 1s Mr. Mohammad Tarig Sufl

il

Executive Direcicrs Khawsja Mohammad Jahangir

Khawzja Mohammad Kalesm

P2

Man Executive Directors Khawzja Mohammar Taved
Khawaja Mohammad Tanveer
Khawaja Mohammad Nadesm
Mr. Mohammad Naveed

Mr. Mohammad Amar

N

2, The directors nave confirmed that none of them Is sarving as a dicector on more than seven listed companies, including
this company. (cxcluding the listed subsidiaries of listec halding companies wherever applicable)

The Independent director meets the criteria of independence under clause 5.19.1.{b} of the CCG.

3. Allthe resident directors of the company are registered as taxpayers and none of them has defaulted in payment
of any loan to & barking company, a DFI or an NBFI ar, being a member of stack exchangs, has been declzred as
a nefaulter by that stock exchange,

4. Mo casual vacancy occurred in the Board during the vear.

5, The company has prepared a "Code of Conduct” and has ensured that approprizte steps have been taken to disseminate
iL throughout the company along with its supporting pelicies and procedures.

6.  The Board has developed a vision /mission statement, overall corporate strategy and significant policies of the
company. A complete record of parsiculars of significant polices along with the datas on which they were approved
or amended has baen maintained,

7. Alithe powers of the Board have been duly exercised and decisions on material Lransactions, including appointment
and determination of remuneration and terms and condition of employment o the Chief Executive and other working
cirector(s) have been taken by the soard/sharshaldars,

8, The meetings of the Buard were presided over by the Chief Executive or in his absencs other directar elected by the
Coard for this purpose. The Board met at least once in every quarter, Written notices of the Board mestings, along
with agenda and warking papers were circulated at least seven dzys before the mastings. The minutes of the meatings
were appropriately recorded and circulated.

9.  The Dirzctors at Chakwal Spinning Mills Board are fully conversant with theit duties and responsibilities as Director

of corporate bodies, The Chief Exccutive recormends that the members of the Board should approach hirm, should
' they Teel any necessity to conduct ather orientation courses in tiis regard.
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A4 .




Chalkwal Spinning Mills Limited Annual Regorl 2015

10, The Board has already epproved appointment of Chief Financial Officer, Company Secretary and Head of Internal
Audit, includirg their remuneration and terms & conditions of emaloyment.

11, The director's report for this year has been orepared in compliance with the requirements of Lthe CCG and Tully
cescribes the salient matters requiree to be disclosed,

12, The financial staterments of the company were duly endarsed by CEQ and CFO before approval of the Board,

13. The diractars, CEQ and executves do not hold any interest in the shares of the corrpany other than that disclosed
in the pattern of sharehalding.

14. The company has complied with all the corporate and financial reporting reguirements of the CCC.

15. The Board has formed an Audit Committes, Tt comprises of three members, of whom all are non executive directors
znd the chairmen of the committze is from non executive directors,

16, The mectings of the Audit Committee were held at least onco cvery quarker prior to appreval of interim and final
results of the Company and as reguired by the CCG. The terms of references of the committee nave been formed
znd advised to the committes for compliance.

L7, The board has formed an HR and Remuneration commilteg; [L comprises of tree members, including the CEO and
the nor executive directors while the chairman of the committee is a non executive dirsctor,

L&, The Board has st up an effective irternal audit function which was duly reviewed and ratified by the audit committes
and approved by the Baard of Directors of the Company.

19, The statutory auditoss of the company have confirmed that they have besn given satisfactory rating under the quality
cantrol review program of the ICAP, that they or any of the partners of the firm, their spouses and minor children
do not hod shares of the Company and that the firm and all its partners are in compliance with International Federation
of Accountants (IFAC) guicelines on code of ethics as adopted by LCAP.

20, The statutory auditors or the persons associated with them have not been appointed to provide ather services except
in actordance with the listing reculations and the auditors have confirmed that they have ohserved [FAC guidelines
in this regard,

21, The "closed period™ prior to the announcement of intzrim/final results and business decisions which may materially
affact the markst price of Company's securitias, was determined and intimatad to directors, employees and stock
exchange(s).

27, Material/price sensitive information has been disseminated among all market participants atb once through stock
exchange(s).

23. Al related party transactions entered during the yvear were at arm's length basis and these have been placec before
the Audit Committes and Board of Directors, These transactions a~e duly reviewed and approvec by Audit Commities
and Board of Direclors.

24, We confirm that all other materizl principles enshrined in the CCG have been complied with,

Lahaore {KHAWAJA MOHAMMAD JAHANGIR)

January 10, 2016 Chief Executive
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REVIEW REPORT TO THE MEMEERS
ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES
OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corpurste Governance
prepared by the Board of Directors of Chewal Spinning Mills Limited to comply with tie Listing Requlation of Karachi Stock
Exchange (Guarantee) Limited where the Company is listed.

The responsibility for compliance with the Code of Corporate Governance is that of the Board of Directors of the Company.
Our respansibility is to review, o the extent where such compliance can be objectively verified, whether the Statement
of Compliznce reflects the status of the company's compliance with the provisions of the Code of Corporate Governarce
and report if it does not. A reviews is limited orimarily Le inquiries of the company personnal and review of various documents
prepared by the Company to comply with te Code.

As part of our audit of financial statements we are required to obtain an understanding of the accounting and Intarna
control systems sufficient to plan the audit and develop an effective audit approach. We are not required to consider
whether the board's staterment on internal contral covers il risks and enntrals, or to form an opinion on the effactivenass
of such internal controls, the company's corporate governance procedures and risks.

The Code requires the Company to place before, the Audit Committes, and upon recommendation of the Audit Committee,
place before the Boa-d of Directors for their review and approval its related party transactions distinguishing between
transacticns carried oul on terms equivalent to those thal prevall in arm's lengtn transactions and transactions which are
not executec at arm's length price and recording proper justification for using such alternate pricing mechanism. We are
only required and have ensured compliance of this requirement to the extent of the approval of the related party transactions
by the Board of Dirccters upon recommrendation of the audit Committes, We have not carriec cul any procedures tc
determine' whether the related party transactions wers undertaken at arm's length price or not,

Based on our review, nothing has come to our attention which causes us to believe that the Statement of Compliance does

not appropriately reflect the Company's compliance, In all material respects, with the best practices contained in the Cade
of Corporate Governance, as applicable to the Company for the yvear ended June 30, 2015,

Lahore Aslam Malik & Co,
January 10, 2016 Charterad Accountants

Audit Engagement Partner;
Mokammad Aslam Malik
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of CHAKWAL SPINNING MILLS LIMITED as ab lune 30, 2015 and tha
related profit and loss account, statement of comprehensive income, cash flow stetemeant and statement of changes in
equity together with the notes forming part thereof, for the vear then aoded and we slale Lhal we have obtained all the
Inforrmation and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit,

It is the responsibility of the company's management o establish and maintain a systam of internal rantrol, and prapars
and present the above said statements in conformity with the epproved accounting standards and the requirements of
the Companies Ordinance, 1984, Qur responsibility Is Lo express an opinion on these statements based on our audit,

We conducted aur audit In accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perferm the audit to obiain reasonable assurance aboul whethe- the above =aid statements are free cf any
material misstaterment. An audit ‘ncludes examining, on a test basis, evidence supporting the amounts and disclasures in
the above said staterments. Ar audit also includes assessng the accounting policies and sigrificant estimatss made by
management, as well as, evaluating the overall presentation ol the above said statemeants, We believe that our audit
provides a regsonable basis for our opinion and, after due venfication, we report that:

{a} The company's interest free loan from directors is carried in the statement of financial position at s, 271255
million, Managemsznt has not stated the loan at amortized cost, which constitutes o departure from Intamational
Financial Reparting Standards, The company's records indicate that had management stated the adoption of
new, revised International Financlal Reporting Standards and interpretations. Its impact is not quandifiable as
pavment terms are not determinable,

(h)  Tn nur opinion, oropsr book of acoounts have been kept by the company as required by the Companies Ordinarce,
1934,

{c} Inmouropinion:
i) Except for the effect of the mattar referred to in paragraph {a) ahove, the bzlance shaet and profit and
loss account together with the notes thercon have been drawn up in conformity with the Comparies
Crdinance, 1984, and are in agreement with the books of account and are furlther in accordance with
accountirg pollcies consistently applied.

{ii) The expenditure incurred during the year was far the purpose of the cormpany's husiness: and

{iil}  The business conducted, investments made and the expenditure incurred during the year were in accordance
wilh Lthe objects of the company;

{d} In our opirion, except for the effects of the mattar described In the Basis for Qualified Opinion paragrach (a)
above, anc to the hest of our information and according to the explanations given to us, the balance sheet,
srofit and loss account, statement of comprehensive incame, cash flow statement and statement of chonges
n eguity together with the notes forming part thereol conlonn with approved accounting stendards as applicable
In Paklszan, and, give the information required by the Companies Ordinance, 1984, in the manner so required
and respectively give @ true and fair view of the state of the company's affairs as at June 30, 2015 and of the
loes, Lotal eomprehensive loss, its cash flows and chaages in equity for the year then ended, and

(e) In our opinion Zakat deductible at saurce under the Zakat and Usher Crdinance, 1980 (xXV111 of 1982), was
deducted by the Company ard deposited i the Central Zakat Fund established under Section 7 of that Ordinance,

Lahore Aslam Malik & Co.
January 10, 20106 Charlered Accounlants

Audit Engagement Partner:
Mohammad Aslam Malik
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REVIEW REPORT TO THE MEMBERS
ON STATEMENT OF COMPLIANCE WITH BEST PRACTICES
OF CODE OF CORPORATE GOVERNANCE

We have reviewed the Statement of Compliance with the best practices contained in the Code of Corporate Governance
prepared by the Board of Directors of Chkwal Spinning Mills Limited to comply with the Listing Requlation of Karachi Stock
Exchange (Guarantee) Limited where the Company is listed

The responsibility for compliance with the Cede of Corporate Governanze Is that of the Board of Directors of the Company.
Our responsibility Is to review, to the extent where such compliance can be objectively verified, whether the Statement
of Comoliance reflects the status of the company's compliance with the provisions of the Code of Corporate Governanes
and rzport if it does not. A review is limited primarily to inguiries of the company personnel and review of various documents
prepared by the Company ta comply with the Code.

As part of our aucit of financizl statements we ars reguired to obtain an understanding of the accounting and internal
control systerms sufficient to plan the sudit and develop an effective audit approach. We are not required to consider
whether the board's statement or interral contral covers all risks and caatrols, or to form an opinion an the effectiveness
of such internal cont-als, the company's corparate governance procedures ard risks.

The Code requires the Company to place before, the Audit Committee, ard upon recommendation of the Audit Comrrittee,
place before the Board of Diractors for their review and approval Its refated party transactions distinguizhing between
transactions carried out on terms equivalent to those that prevail in arm's length transactions and Lransactions which ars
not executed at arm’s length price and recording proper justification for using such alternate pricing mechanism. We ar=
only required and have ensured complianze of this requirement to the extent of the aporoval of the related party transactions
by the Board of Directors upon recommendation of the audit Committas. We have not carried sut any procedures to
determing’ whetner the related party transactions were undartaken 4l arm's length price of not.

Based on our review, nothing has cama to our attention which causes us o believa that the Statement of Compliance does

not appropriately reflect the Company's compliance, in all material respacts, with the best practices contained in the Codea
of Corporate Governance, gs applicable to the Campany for the vear ended June 30, 2015,

Lahore Aslam Malik & Co,
January 10, 2015 Chartered Accourtants

Avdit Engagemant Partrer:
Mohammad Aslam Malik
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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed halance sheet of CHAKWAL SPINNING MILLS LIMITED as at June 30. 2015 and the
related profit and loss account, statemert of comprehensive income, cash flow statement and Slalement of changes In
efjuity togother with the notes forming part thereof, fur Lthie year then ended and we state that we have ohbtained all the
infarmation and expanations which, to the best of our knowledge and beliet, were necessary for the purposes of our audit.

It is the responsibility of the company's managemant to establish and maintain a syctem of interral control, and prepare
and present the zbove said statements in conformity with the approved accounting standards and the requirements of
the Companies Ordinance, 1984, Our responsibility is to express an opinion an these statements based an our audit,

We corducted cur audit In accordance with the auditing standards as applicabile in Pakistan. These standards require that
we plan and perform the zudit to abtain reasonable assurance ahout whethar the above szid stataments are fres of any
material misstatement. An audit includes =xamining, on a test basis, evidence supporting the amcunts anc disclosures in
the shove said statements. An audit also includes assessing the accounting palicies and significant estimates made by
management, as well as, evaluating thke averall presentation of the above sald statements. We believe that cur audit
provides a reasonable basis for our apinion and, after due verification, we repert that:

{a) The company's interest free loan from directors is carried in he statement of finarcial pasition at Rs. 271,256
million. Management kas not stated the loan at amortized cost, which constinutes a departure from Inlemational
Finascial Reporting Standards. The company's records indicale that hag management stated the adoption of
new, revised Internat'onal Financial Reperting Standards and interpretations, Its impact is not quartifiable s
payment terms are not delerminable.

(b)  In our spinion, proper book of accounts have been kapt sy the company as required by the Companies Ordinance,
1934,

{c} Inour opinion:

{1} Except for the effect of the matter referred to in paragraph (3) above, the balance sheet and profit and
loss account together with the notes thereon have been drawn up In conformity with the Companies
Ordinance, 1984, and are In ayreement with the books of account and are further in accordance with
accounting policies consistently applied,

(i} The expendture incurred during the year was for B1e purpose of the company's business; and

(iil} The business conducted, investments mace and Lhe expendiiuse incurred during the year were N accordanca
with Lhe cbijects of the company;

(d) In our oginion, except for the effects of the matter descrihed in the Basis for Qualified Ozinicn paragraph (2)
ahave, and to the best of our information and according to the explanations given to us, the balance sheal,
profic and |oss account, statement of comprehensive incame, cash fluw statement and statement of changes
In equity together with the ncles lurming part thereof confarm with approved accounting standards as applicable
In Pakistan, and, give the information required by the Companies Ordinance, 1984, in the manner so requiced
and respectivaly give a true and fair view of the statz of the company's affairs as at June 30, 2015 and of the
loss, total comprehensive loss, its cash flows and changes in squity for the year then ended, and

{2} In our opinion Zakat deductible at source under the Zakat anc Usher Ordinance, 1980 (XVII1 of 1980). was
deducted by the Company and deposited in the Central Zakat Fund established urder Section 7 of that Ordinance.,

Lahora Aslam Malik & Co.
Januaary 19, 2016 Crartered Accountants

Audit Engagement Partner:
Mohammad Aslam Malik
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CAPITAL AND LIABILITIES
Sharae Capital and Reserves

Aurthorized capital:

Balance Sheet

100,000,000 (2014 100,000,0000f Rs.05'- each) ordinary

shares of Rs.5/- sach

lssued, subscribed and paid up share capital

Arncurnulated Profit

Surplus on Revaluation of Property,
Plant and Equipment

Lean from Directors {subordinatad)

Liabilities Against Assel Subject
to Finance Lease

Haon Current Liabilities
Defarrad labiliies

Current Liabilities

Trade and alher payabies

Accruad mark- up

Short temm barmowings

Current portion of non current habilines
Provizion for taxation

Contingencies and Commitments

2015 2014
Mote Rupees Rupess
500,000,000 500,000,000
3 200,000,000 200,000,000
78,862,703 211,166,141
278,662,703 411,166,141
4 184,222,910 193,396,152
5 271,256,000 271,256,000
5 6,007 434 11,825,122
7 84 650,540 B 503,656
) 520,504,027 383,132,640
) 8.078 474 9.546,162
0 375,665,038 372,263,513
5 5 727 698 5,349,416
11 15,744 853 7,118,745
625,720,068 777,510,487
12 : .
1,7650,809,726 1,748 660,560

The annexed notes 1o 39 form an integral part of these inancial statements

Lahore
January 10, 2016
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AS AT JUNE 30, 2015

- 2015 2014
Motz Rupees Rupees
ASSETS
Non Current Assets
Froperty, plant and equipment 13 1.126.705,7A2 1.121,879.7683
Capital Work In Prograss - Buiiding 14 _ 802386 13,842,387
1,127,508 168 1,135,822, 160
Long tarm loans 15 7,728,250 4,511,500
Long term deposits 16 8,622,131 8,787,193
6,751,441 14 308,691
Current Assots
Storas and spares 17 11,756,974 15,660,647
Stock in bade 18 a42,924 309 294 534 404
Trade debiz 10 54,209.558 20,572,068
Loans and advances 20 167,200,724 174,638,595
Trade deposits, prepayments, accrued
interest and other receivables 21 6,517 759 13,770,303
Cash ond bank balances 22 3,840,793 9,953,668
a06,550.117 580 629,709
_ 1,750.809,726 _ 1,74%.660,560

Page » 11
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. 2015 2014
Mote Rupeses Rupees

Sales 23 2.112,614,812 2,720,953,201
Cost of sales 24 (2,077 809,676} (2,492,196,738)

Gross Profit 3, BOS.136 225,754 482
Distribution cosl £0 [4453,578,990) (56.255,821)
Administrative expenses 26 _ (72.8A3,490) (58,B38,830)
I[_'I_ 21 iHE.é 81 {114.895,551 )

Operating (Loss) / Profit (8RBT 345) 113,855,611
Finance cost T (42.058.014) {45,983,353)
Other operating expenszes 28 (2,904 840} [5,T2€.336)

Other aperating incormne 25 ans8 353 BYE.BTE

{Loss) | Profit before Taxation (131,691 8548} B2 442008
Tazation a0 (7,739,509} (10,184,229)

(Loss) 'Profit after Taxatian {139,431 ,154) 5. 258 7650

{Lose) | Earnings per Share - Basic & Diluted 3 (3.49) 1.34

The annexed notes 1 to 34 form an integral part of thesa finarcial statements,

Lahore
January 10, 2016

(Khawaja Mohammad Kaleem)
Direcior

{Khawaja Mohammad Jahangir)
Chiel Executive

Pagews 12
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STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014

MNote Rupeas Fupees
(Loss)Profil alter Gxation (139,431,154, 52,250,769
Other comprehensive incame for the year - -
Items that will not be reclassified to Profit or loss
Remeasurment of net deined bensafit liability .43 1,146,194 15, 758.978)
Total comprehensive lncoma for the year (138,204 960) 46,488 74
The annexed notes 1 to 38 form an integral part of theze finarcial statements.
Lahore {Khawaja Mohammad Jahangir) (Khawaja Mohammad Kaleem)
danuary 10, 2016 Chiel Executive Director

Page » 13
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CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2015

015 1014
Rupees Rupzes
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before [xation (131,691 B48) G447 Ual
Adjustments for:
- Depreciation 69,884 067 53,660,149
- Provisior for gratuity 179045 8279657
faain on disposal of prpedy, plant znd eguipmeant (B05.353) (BEE6,876)
- Asgels writen off 2,211,780 1,941, 463
- Finange cost 42958014 46,083,353
- Wonkens' (prulily participation foed - 3,309,070
125424 527 119,677,618
Operating profit before working capital changes (8,267 2090) 182,120,617
- Siores and spares 3.513603 f1 048,573}
= Stock in rade A7.950.805) 72,004,284 |
- Trade debts 36,762 570 13,698 726
Lazns and advances 2525234 18,705 275
- Trade deposits; prepayments, acorued Interast and
olhar racaivaties 7252544 S.610, 126
Increzse | (decrease) in currend liakilities
- Trade and ather payablag 136,320 480 (25,571 466)
138 7R3 BI6 B3 0BE 376
Cash generated from operations 130.516.238 265,073 893
Finance cost paid (44,525,702 (A58 335,647
Cretuity paid (o217 {5:236,680)
Long werm advanca £2.000,000) -
Income tax paid 114 B85 134) (19,157 €63}
Mel cash from Operating Activitles 62,063,285 154,744 003
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and eguipment [ _:ESI,-ESIZ.SEB” | ~ {130.408.77E)
Capital Werk i Progress [ 13,040,011 (13,277,827
Long lemn loans (1617, 750 (86,503)
Long femm deposits {825,000 i2.4308,887)
Proceeds from dispesal of property. plant and equipment 1.618.846 _9:’2_4}.12[!
Mot Cash used In Investing Activitics 65,416,241 (145 292 &7 5}
CASH FLOWS FROM FINANCING ACTIVITIES
Short tern borrowings 3,401 525 44 014,095
Lang tarm Loan - (100, 00, 000y
Liabilites against subject Lo finance lease (53494100 17,174,540
Divigdend pad (312,053 (1,820,631)
Met Cash fram Financing Activities (2 208 238, (40 B29,992)
Met Decrease in Cash and Cash Equivalents (5,612,894} 8,026 038
Cash and eash eguivalenls althe baginning of e vear 8,553,658 TET G0
3,940,793 9,653 688

The annaxed notes 1 to 38 form an intagral part of these fnencial statements.

Lahore {Khawaja Mohammad Jahangir) {Khawaja Mohammad Kaleem)
January 10, 2016 Chiel Executive Director
Page =14
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 20, 2015

Paid Up Accumulated (Loss)/
Share Capital Profit Total
Rupees Rupees Rupaec
Balance as at June 30, 2013 200,000 000 t88.875 776 338,875,776
Balance as on June 01, 2013 200,000 000 1BB,BT5, 776 JBB.8T5 776
Interim divicend - (1,285,252} (1,285,252)
Total comprebensive incomea for the
Yaar ended Junia 30, 2014 - 46,499 ¥01 46,400 791
Transfer from surplus cn revaluation of proparty, plant and
equipment in respect oF Incremental deprecialion charged
in current year - net of deferred tax - 3,418,317 3418317
Adustment of Revaluation of fixed asssts - 126,542, 482) (26,342,492)
Balance as at June 30, 2014 200 00, (00 211,166,140 411,166,140
Trtal comprebensive income for the
Yaear ended June 30, 2015 - (138,284, 560) (138,284 960)
Interim dividend - {475 598 (475,58:2)
Remeasurment of net delfned benzfit liability = (1,146,154 {1.748,184)
Transter from surplus on revaluation of proparty, plant and
eguipment in respect of incrermental depreciation charged
in current vear - net of deferred tax - 1805309 f.B03,309
Balance as at June 30, 2015 200,000,000 78,662 703 2¥RBE2, 703

Thee armexed noles 1 1o 39 fomm an integeal part of these financial statermnents.

Lahore (Khawaja Mohammad Jahangir)
January 10, 20186 Chief Executive

Page =15

{Khawaja Mohammad Kaleam)

Direnzor
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

1. THE COMPANY AND ITS OPERATIONS

2.

The Company was incorporated in Pakistan on January 31, 1988 as a Public Limited Company, Tis shares are guoted
an the Karachi and Labore Stock Exchanges. The registered office of the Company is stuated at Kashana-c-Yousaf,
khawaja Street, Chakwal, The Company s engaged in the business of textile spinning, knitting, fabrics processing and
garment sttching,

SIGNIFICANT ACCOUNTING POLICIES

2.1

2.2

Statement of compliance

These financial statements nave been prepared in accordance with approved accounting standasds s applicabla
in Pakistan and the requirements of Companies Ordinance, 1984, Approved accounting standards comprise of
such Inkernational Financial Reperting Standards ["TFRSs') issued by the International Accounting Standards
Board as notified under the provisions of the Companies Ordinance, 1984, provisions of and directives issued
under the Companies Ordinance, 1984, In case reguirements differ, the provisions of or directives ander the
Companies Ordinancs, 1984 shall prevail.

Basis of measurement

These financial statcmenis have been preparcd updor Ehe historical cost convention except certain propearty,
plaat and equipment that have been stated at revalued amount and retirement benefils which have beeh
recagnized at present value determined by actuary.

Significant Accounting Judgments and Estimates

The preparztion of financial statements in conformity with approvec accounting standards requires the use of
certain critical accounting estiimates, It also requires management o exercise s judgment in the process of
applying the Company's accounting policies. Estimate and judgments are continually evaluated and are based
an historic experence and othar factors, including expectations of future events that are believed to be reasonzbla
under the circumstances. In the process of applying the Company’s accounting policies, management has mads
the following estimates and judgments which are significant to the financial statements,

Staff retirement benefits

Certain actuarial assamption has been adopted as disclosed in note 4 tha financial statements for valuation of
present value of defined benefit ohligations.

Property, plant and eguipment

The Company has made cerfain estimations with respect to residual value and depreciable lives of property,
plant and equipment. The Company reviews the value of aszets for possinle impalrment on an annual basis.
Any change in the estimates in future years might effect the remaining amounts of respective items of property,
plant and equipments with a corresponding effect on the depraciation charge and Impairment.

Income Taxes

In making the estimates for income taxes payable by the Company, the management considers cur-ent Income
Tax law and the decisions of appellate authorities on certain cases issued i past.

Page» 16
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2.3 Adoption of New and Revised Standards and Interpretations

Standards, amendmenls and intorprotations to cxisting standerds that are net yet effective and have not been
early adopted by the Company:

Effective date

{annual reporting
periods beginning on
ar aftar)
IFRS-2 share-based Payments (Amendments) 1-Jul-14
IFRS-3 Business Combinations (Amendments) L-Jul-14
IFR5-8 Uperating Segments (Amendments) L-Jul-14
IFRS-14 Regulatory Deferral Accounts 1-lan-16
IFRS-15 Reyenue from Contracts with Customers 1-Jan-17
145-16 PFroperty, Pant & Eguipment (Amendments, July 1, 2014 &
January 01, 2016
145-19 Employees Benefis: (Amendmants) 1-Jul-14
1AS-24 Related Party Disclosures (Amendments) 1-Jul-14
145-32 Financial Instruments: Presentation (Amendments) 1-Ian-14
1A5-30 Impairment of assets (Amendments) 1-jan-14
145-38 Intangiblz Assets (Amendments) 1-Ian-16
1AS-39 Financial Irstruments: Recognition and 1-Jan-14
Measurement {Amendments)
1AS-40 Investment Property {Amendments) 1-Ju-14
1AS-41 Agriculture {Amendments) | |-Jan-16
IFEIC 21 Levies 1-Jan-14

The management anticizales Lthal adoptivn of above slandards, amendments and interpretations in future pariods
will have no material Impact on the Company’s financial statements other than in preseatation /) disclosures

Further, the following new standards and interpretations have been Issued by the Inte-national Accounting
Standards Board ([ASE), which have not been notified upto Jurne 30, 2014 by the Securities and Exchange
Commission of Pakistan, for the purpase of their applicability in Pakistan:

ITRS-1 First-time adoption of Intermational
Financial Reporting standards

TFR%-4 Financial instruments

IFRS-10 Consalicated financizl statements

IFRS-11 Join arrangements

TFRS-12 Disclosure of intarosts 'n other antities

IFRS-13 Fair value measurament

The following interpretations issued by the 1A5B have been waived of by SECP

IFRIC 4 Datermining whether an arrangement contains a lease
IFRIC 12 Seryice concession arrangements

Page = 17
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2.4

2.5

2.6

2.7

2.8

Staff retirement benefits

The rompany operates an urlfunded and unapproved gratuity schema for its emplovess, which is & defined
benefit plan based upon the last salary drawn by an employze. Present value of defined berafit ohligation is
calculated on the basls of actuarial valuation at the end of the vear. The valuation in these accourls is worked
out on the Projectad Unic Credit Actuarial Cost method,

£ny Actuarial gains and losses are recoanized immediazely in the statement of other Compreheansive income.

Provisions

Provisicn is recognized in the balance sheet when the Company has a lzgal or constructive obligation &s a result
of a past event and it i$ probable that an outflow of economic benefits will be required to settle the obligation
znd & reliable estimate of the amount can he made.

Trade and other payables

Liabilities for trade and other amounts payable are carried at cost which Is the fair value of the consideration
ta be paid in future for goods and services received, whether or not hilled to the Company.

Taxation

Current

Charge for taxable income is based at current fax rates after taking into account all tax credits and rebates
available, if any. In case cf taxable loss higher of minimum tax ufs L13 and presumptive tax u/s 154 of the
Incare Tax QOrdinance is provided in the accounts.

Deferred tax is accourted for using the balance sheet liability method in respect of all temporary differences
arising from differences betwaen the carrying amount of assets and liabilities in the financial statements and
the corresponding tax bases used in the computstion of the taxable profit. Deferred tax liabilities are generally
recognized for all laxable termporary differences and deferred tay assets, as required by IAS-12 (Income Taxas),
are recognized to the extent that € s probable that taxable profits will be available agairst which the deductible
temporary differences, unused kax losses and tax credits can be utilized.

Property, plant and equipment

Uwned s55e80s

Property, plant and equipmant are siated at cost [ revalued amount less accumulated depreciation and identified
impairment losses except free held land that is stated at cost. Cost of property, plant and equipment consist
of historical cost, borrowing cost pertaining o the construction and erection period and directly attributzable cost
of bringing the assets to working condition.

Depreclation on property, plant and equipment has been provided for using the raducing balanca method at
the rates specified in Mote 14, Deprecigtion an all additions |s charged from the month the asset is ready for
the intended use and on disposals |s charged upma the menth in which the asset is disposed off.

Whera an impairment loss is recognized, the depreciation charge is adjusted in future periods to allocate the
asset's revised camylng amount over its estimated useful lifie,

Mainterance and normal repairs are charged ko incorre as and when incurred. Major renewals end replacements
are capitalized. Gain or loss on cisposal of property, plant and equipment are included in the current vear income:
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2.9

2.10

2,11

2.12

2.13

Assets subject D finance lease are stated at the lower of present value of minimum lease payments under the
lease agreements and the fair value of such assets. The related obligations under the lease are accounted for
at net present value of liabilities. The assets so acquired are depreciated over their experted useful life at the
same rates and basis as of owned assets given in Mot= 14. The depreciation is charged to current yedr's inoome.

Capital work-in-Drograss

Capital work-in-progress Is stated at cost less any identified impairment loss.

Impairment

Carrying amounts of the Company's assets are reviewsd at pach balance sheet date to determine whether there
is any indication of impairment. If any such indication axists, the asset's recoverable amount is estimated and
impairment losses are recognized ir the profit and loss account.,

Stocks and stores

These are valued at lower of cost and nat realissble value, Costs are determined using the following basis:

Stores and spare parts = ol moving aversge cost

Raw matetials - ataverage cost

Work in process - at manufacturing cost using average cost method

Finished goods - at average manufacturing cast

Gonds in transit - at cost comprising inveice value plus other charges incurred therson.

Manufacturing cost in relation to wark In process and finished goods comprises cost of material, labour and
dppropriate marufacturing overheads.

Net realizable value signifies estimated selling price in the ordinary course of business less necessary cost to
make the sale.

Trade debts

All outstanding receivables are reviewsd at the balance sheet date, The Company recognizes and carries these
receivables at original invoice amount less ar aliowance for any uncollectible amounts, if any, Bad debis, if any,
are written off as incurred and provision is made against debts considered doubtful when collection of the full
amuounl is no lenger procable.

Foreign currency transactions and translation

Transactions denominated in foreign currencies are initially recorded at Pak Rupees by applying the foreign
exchange rate ruling on the dale of Lansaction. Monetary 2ssets and liabilitiss in “oreign currencies are translated
into Pak Rupees at exchange rate prevailing at the balance sheet date except for balances covered under forward
exchange contracts, which are converted at the contracted rates. Excharge differerces are included in income
Carrentiy.

Cash and cash equivalents

For the purpose of cash tlow statement, cash and cash equivalents include cash in hand, chegues in hand and
depnsits with banks,
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2.14

2.15

2.16

2.17

2.18

219

2.20

2.21

Financial instruments

Financial instruments are recognized in the financial statements whea the Company becomes a party to the
cartract and ceases to recognize when it loses conteal of contractual fights, in case of financial assets, and in
case of financial liabiity when the liability is extinguished. &ny gain or loss on subsequent remeasurement |/
derecognition is chargad bo income,

A financial asset anc fimancial liability is offset and the amount is repored in the balance sheet i the Company
has & legally enforceable right to set-off the recegnized amounts and intends either to settle on a net basis or
ta realize the asset and settle the liability simultaneously.

Related parly transactions

Transacticns with related parties are made at aom's length prices using comparable uncontrolled price method
except In circumstances where it is not in the interest of the Compary to do 50,

Financial Assets and Liabilities

Hnancial assets and liabhites are racognized when the Company becomes a party to the contractual provisions
of the instrument and are de-recognized, Incase of financial assets when the Company loses control of the
contractual cights through either realization, surrender or expiration and in case of financial liability on
extinguishments, discharge, cancellation or expirstion of obligation specified in the contract,

Anancial assets include imvestments, cash and bank balance, trade debts, advances, deposits and other receivables,
Trade debts are stated at their nomiral value as reduced by appropriate allowances for estimated irrecoverable
amounts, while other financlial assets are stated at cost. Any qain or loss on the recognition and derecognition
of the financial assets is included in the ret profit and |oss for the period in which it arises,

Financial liabllities are classifed according fo the substance of the contractuel arrangement entered into.
Sigrificant financial labilities include creditors, acorosd and other liabilllies acd unclaimed cedilors, accrued
and other liakilities and unclaimed dividend are stated at their nominal value. financial charges are accounted
for on accrual basis. Any gain or loss on the recegnition and dereccgnition of the financial liability is Included
in the net profit and loss for the period in which it arises.

Borrowing Cost

Borrowing costs are charged to income as and when incurred except to the extent costs directly attributable
ko the acguisition, constructior or production of a gualifying asset are capitalised as part of the cost of asset.

Offsetting of Financlal Assets and Financial Liabilities

A financial asset and a firancial Hability is offset and the net amount |s reported In the balance sheet If the
company has legally enforceable right to set-off the recognised amounts and intents either to settle on a net
hasis or to realise the asset and settle the [ability simulansously.

Dividend

Dividand distribution to the shareholders is recognized a5 a llability in the petiod In which it is approved by the
sharehalders,

Functional and presentation currancy

The financial statements are prepared dand presented o Pak Rupees which is the Company s functienal and
presentation currency,

Revenue recognition

- Revenue from |ocal sales is recognized or despatch of gogds to customers ard from cxports at the time of
bill of lading,

- Dividend income is accounted for when the right to recelve dividend has been est@ablished.

- Profit / Interest is accounted for on accrual basis,

- Rebates are accounted for as and when allowed,
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Mote 3
Issued, Subscribed and Paid up Capital

2015 2014

Mo, of shares

40,000,000

40,000,000 Crdinary shares of Rs. 5 each (2014 Rs. 5) fully paid in cash.

2015 2014
Rupoes Rupees
200,000,000 200,000,000

3.1 The paid up Capial of the company was reducaed to the extert of 50% l.e. Es. 200 million by cancalling the
issued and paid up capital of the company which has been lost are un- presented by its valuable assets as par
orders of honorable Lahore High Court, Lehore vide CO No.54/2011 duly acknowledger by Securities and

Fxchange Commisslion of Pakistan.

Note 4
Surplus on Revaluation of Property Plant and Equipment

Free hold Land

Batance as at July 01
Surplus arising an revaluation carded out during the vesr

Building on free hold Land

Balance as at July 01

Related deferrac tax

Tneremental depreciztion charged on revalued plant and machinery
in current year transerred to retained =armings

Surplus arising on révaluation carried out during the vear

Plant and machinery

Balance as at July 01

Related daferrac tax

Incremental deprecistion charged on revalued plant and machinery
in current year ransfemred o retained earnings

Increase in surplus arising on revaluation carried out durng tie vear

Power housa

Balarce as at Juy D1

Related deferred tax

Incremental depraciation charged on revalued planl and machinery
in current year transterrad to retained eamings

Surplus a2rising an revaluation carried oot during the vear

Mote

4.1

g1

42

4.1

11

2015 2014
Rupess Rlipees
69,510,708 -
- 69,510,708
69,510,708 69,510,708
58,852,746 :
(1,029,223) -

(4,855,352)

58.852 74600

52,967,471 _ 58,852,746

B4,252,048 54,804,506
(530,079) (639,033)
(2,682,523) (3,418,31/)
= 13,504,897
51,039,446 64,252,048
783,650 .
(12,930} <
(55,435} .
= 783650
705,285 783,650
184,222,910 193,399,152

4.1 This represents surplus resulting from revaluatin of freehod land, bullding and plent & machinery carried out
on June 27, 2014 by Messrs Malerial & Design Services {pvt) Limited, an independen: valuer on prevaling market
pricas. Pendously revaluation ot plant & machinery was carried out on May 18, 1996 by an ind=perdent valuer,

4.2  This reprasents amaount trarsfer-ed {to)/from deferred tax liability due t2 change in proporticn of local and
export sales that has rasulted 0 changs in estimale of deferred Lax on surplus on revaluation of properly, plant

and equipment.
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MNote 5
Loan from related parties
2015 2014
Rupeas Rupees
Loan from directors E?liZEE!UﬂD 271,256,000

3.1 The direclers have injected unsecured and interest free loans for the repayment of liabilities of the banks and
BMR of the Company. The loan is repayable at the timz al the convenience of the company. The director's of
the company have confirmed that they would not demand repayment of loan for a perind af 12 months of the
balance sheet date. Hence the Inan has been classified as long term lakbiliy.

Mote &
Liabilities against Assets Subject to Finance Leasa

__2Mms5 2014
Minimum | Finance Minimum | Finance
Lease | Charges | principal Lease Charges | principat
Payments | Value Payments Value
Mot later then one vear 7:294,501 1187117 6,097,434 7,294,551 1,945.133° 5,349,418

Later than one year and not [ater than five years 6,078,793 351,097 5,727 696 13,373,344 | 548,223 11,825,122

13,373,344 1,548,214 11,875,130 20,667,895 3,493,355 17,174,540

6.1 This represents lease of Aule Cone with Hab'b Metropolitan Bank Ltd, The principal amount of lease comes to

Rs, 18 million carry mark-up @& 13.16% repayahble in 36 equal montaly installments. The first installment was
due on 18-05-2014

Mote 7
Deferred Llablilties
2015 2014
Mot= Rupees Rupees
Gratuity payzbla .1 36,644,508 34,497,576
Long term deposit Fael 48,005,082 50,006,082
84,650,590 84,503,658

7.1  Staff Gratuity-Defined Benefit Plan

The Compeany aperates unfunded gratuity scheme for its ermployees that pays a lump sum gratuity to members on
leaving company's service after completion of one year of continuous service, The future cortribution rates of the
scheme indude allowances for deficil and surplus, Projected unit credit method based on the following significant
assumptions used for valuation of this scheme. The latest actuarial valuation was carried out by Tanveer Alam
Aszociates ason Jure 30, 2015,

7.1.1  Present value of defined benefit obligation 26,644,508 34,497,576

7.1.2  Theamounts recognised n the profit and loss account and balance sheet are as fallows:

Current service cost 6,686,070 6,930,105
Interest cost 3,639,173 2,349,552
10,325,243 8,279,657
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7.1.3 (Changes netir liability recognized In the balance sheet

At the beginning of the year
Amount recognised during Lhe year - as shown
Benefits payments

-

7.1.4 Allocation of charge for the year

Cost of sales
Admirustrative expenses

Discount rate

Expected rate of increase in salary

Average expected remaining working life of Emplovess
| Martality Rates

Withdrawal Rates

Retiremeant assumpbion

Femeasurements chargeable in other comprehensive Income

Mote

242
261

2015 2014
Rupees Rupses
34,497,576 25,295,621
10,325,213 0,279,657
LAL3211Y) (5,836,680)
[1,146,194) 5,758,978
36,644,508 34,497,576
6,686,070 5,710,053
3,639,173 2,906,074
10,325,243 9,279,657
2015 2014
9.500k 13.255%
8.50% 12.25%
7 years / years
SHIC 2001-2005  SLIC 2001-2005
Setback 1 year Setback 1 yoar
Age-Based Age-Based
{per appendiz) (per appendix)
60 years age 60 years age

7.2 This represents an interest free anc unsecured long term advance received from a customer against tha exclusive
sale commitrment of a parficular quality of waste to him for 2 period of six years. The same has been extended /
renewad Tor a further period of five years and shall be adjusted in the year 2017 or shall be extended / renewed

for a further term as mutually agreed between the partes.

Mote 8
Trade and Other Payables

Mills Ltd as at June 3C, 2015,

Fage » 23

2015 2014
Mote Rupess Rupess
Craditors
- Secured 34,156,246 43,145,256
. Unsecured 8.1 337,673,401 248,840,336
Accrued liabilities 112,944,173 &0,566,485
Other liabilities 1,947 574 2,087 544
Advances from customers 30,745,220 22717470
Dividend payakle 384,347 230,808
Income tax payable 2,652,666 1,774,307
Pravision for Dountful Debts-and Claim - 470,570
Warkers' (profit) participation fund 8.2 - 3,300,873
520,504,027 383,132,649

8.1 Thisincludes an amount of Rs. 1,356,033 (2014 Rs, 1,356,933) due to assodated undertaking Kohinoar Spinning
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2015 2014
Rupees Rupees
8.2 Workers' (profit) participation fund
Opening balance 3,300,873 7,210,460
Contribution for the year - 3,309,873
3,309,873 10,520,323
Payment during the y=ar _ (3,305,873} 17,210,460)
- 3,309,873

The Company retained workers' (profit) participation fund for its business operations. Interest was provided at the

prescribed rate under the Companies Profits (Warkers' Participation) Act, 1968,

Mote 9
Accrued Interest / Mark- up
_ 2015 2014
RUpess Rupess
Accrued mark up [/ interest on?
= Shorl Lerm borrowings from banking companies 8,076,474 9,646,162
8,078 474 9. 646,162
Mote 10
Short Ternm Borrowings
2015 2014
Mt Rupees Rupees
Banking companies - Secured
Running [ cash finance 101 323,075,541 302,372,736
Unpresented chegues 12 a83,276 435,387
Related parties - Unsecured
Lean from directors and others 10.3 _ 52,006,221 59,455,340
375,665,038 372 263,513

10.1 These represent utilized portion of short term finance facilities of Rs. 350 million (2014: Rs. 350 million} avallable
fram various banks under mark up arrangements, These are secured against plecge of cotton bales, yarn, syrthetic/
pofyester fiber of appropriate velue, lien over export L/Cs, Ist charge of Rs.400 million over proparty, plant & squipment
and personal guarantees of directors, Mark-up an the above facilities ranges from 3 months Kibor plus 0.2 % per
annum, payable quarterly, These facilities shall expire on Seotember 30, 2015 and are in the process of renewal,

10.2 This represents cheques issued in excess of bark balance that have not been presented at the balance sheet date

but have been cleared subsequently.

10.3 These are un-secared and interest free funds obtained to meet the working capital requiremenis of the Company.
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Mate 11
Provision for Taxation - Net

Balarce at the beginning of the year
Pravision for the year
Prior year adjustment

Paid | edjusted during Lhe yedr
Balance at the end of the year

20135 2018
Rupees Rupess

718,745 16,443,174
21,332,556 28,579,726

370,887 (17,756,464)
78,822,187 77,266,435

(13,077,334) (20,147,691)
15,744,853 7,118,745

11.1  Assessments upto and including tax yvear 2014 have besn finalized by deeming provisions of the lnmme Tax Ordinance,
2001, Tax liability for Rs.4,870,776 (2014:Rs. 4,670,776} has been demanded by the concerned assessing officer
for the various assessment years against which company has filec appeals. No provision for this amount has been

made because the management |s confident that the dedsion shall be in favour of the company,

MNote 12
Contingencies and Commitments

Contingenciss

The Company has provided bark guarantee 'n favour of Sui Northern Gas Pipelines Limitec amounting to 25.38.522 million
{2014 Rs.38.522 million) on-account o payment of dues against cansumption of natural gas.

Commitments

Commitments for;
- Purchase of raw materials (Lecal)

Purchase of raw materials (Import)

Page » 25

2015 2014
(Rupees) {Fupees)
'n million in miliion
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Mote 14
Capital Work In Progress

Capital Work In Progress
Opening Balance
Addition during the year
Less:
Transterred

14.1 This represent the Construction of Colory building in factory premises.

Mote 15
Long Term Loans

Loans to employess - Unsecured and considered good
Current portion

2015 2014
Rupees in millior  Rupees in million
13,842,397 =
1,243,258 13,842,397
 (14,283,27%)
BO2, 386 13,342.39-?’_
2015 2014
Rupees Rupees
71,526,494 6,357,500
(797,244) (846,000)
7,129,350 5,511 500

15.1 These represent interest free long term loans given tc employees (other tan chief execulive, and directors) as per
the paolicy of the Company, s house building fingnce.

Mote 16
Long Term Deposits

2015 2014
Rupees RBupees
Depnsits against:
3 Utilities 2,151,246 2,151,246
- Margin on k=ter of guaranies 7A70,945 6,645,845
9.622,191 8,797,191
Mote 17
Stores and Spares
- 2015 2014
RLpaes Rupees
Stores 4,983,504 11,965,555
Spares 2,773,470 3,695,092
11,750,974 15,660,647
17.1 Stores and spares include items which may result in capital expenditure but are not disting uishable,
MNote 18
Stock in Trade
2015 - 2014
Rupees Rupess
Raw materals 254,587,750 213,813 843
Work In process 41,863,970 27,018,495
Finiched goods 46,472,585 54,097,067
342!924 309 294 934,404

18.1 Raw materials 2nd finished goods are under first charge by way of pledge as security for certair short term barrowings

frefer to Note 117,
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Local = Lnsecured and considered good
Foreign - Secured and considerad ¢ood

Local - Unsecured and considered doubtiul
Less: Provision for doubtful debts

Mote

19.1

2015 2014
Rupees Rupees
53,470,857 (8,445,474

— 48Rl 22,526,594
58,308,965 90,972,068

[ (4,009,411) - |

e
54,209,558 50,972,058

19,1 This includes Rs. Nil (2014; Rs, 469,200) due from Yousaf Weaving Mills Limited, an associated undertakings on

account of Processing Charges,

Mota 20
Loans and Advances

Current portion of loans o employees
Addvances - Considered good
- Suppliers and contractors
= Employees
- Sales @y and federal excise duty
- Income tax

MNote

1=

20.1
20.2

2015 2014
Rupees Rupess
707,244 846,000

147,317,440 150,728,867

2,052,997 2,248,145
9,794,825 0,564,728
26,338,218 11,250,858

187,200,724 174,638,505

201  Thisincludas Rs, NI £2004: Rs, 355 B85 ) cue from Chakowa) Textile Mills Limited & 83,540,275 (201 4:Rs. B5.011,.171)
due from Yousaf weaving Mills Limited (associated undertaking) on account of purchase of rmw material,

20,2 Amcunt due Tom directors, chiel executive and executives of the Company is Nil {2014: Nil)

MNote 21
Trade Deposits, Prepayments, Accrued Interest
and Other Receivables

Margin against letier of cradit
Prapayments
Other receivables

Motz 22
Cash and Bank Balance

Zash in hand
With banks
- Current accacints

Page s 29

2015 2014
Rupees Ripaes
5,795,000 13,695,000
509,588 75,303
213,171 -
6,517,759 13,770,303
2015 2014
Rupees Rupees
125,230 210,135

3,815,563 9,343,553
3,940,793 9,553,688
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Make 23

Sales

. 2015 2014

Rupees Rupees

I ocal 1,174,214,358  1,377,109,145

Export 992,766,492 1,377,774,840

Local - Yarn processing Charges 21,213,279 586,311
2,138,194,129 2,755 470,206

Sales
Commission o seliing agents

Note 24
Cost of Sales

Raw materials consumed
Fuel and power

Salaries, wages and banefits
Store and spares consumed
Facking materlal

Repairs and maintenance
Irsurance

Yarn Boubling Charges
Depreciation

Work in process
- Opening
- Closing

Cosl of youds manufactured

Finiched goods
+ Cipening stock
Finished Goods Purchased (YARMN)
- Closing stock

24.1 Raw materials consurmed
Cpening stock
Purchaszas

Sales
Cleasirg stock

MNete

2.2

24.2

(54,819,933)| | (21,292,703)
{20,759,384) (13,224,392)
(75,579,317) _ (34,517,095)
2112614812 2,720,953,201
2015 2014
Rupees Rupees
1,317,375497  1,730,203,095
297,953,072 355,620,089
242,082,630 179,550,030
58,911,301 63,075,466
64,848,652 59,659,588
S.I76,006 8781315
5,556,912 5473258
22,330,653 29,599,744
65845951  56.565,920
2,085,030,673  2,486,984,516
27,018,495 | | 33,383,881
(41,863,970 ‘ (27,018,495
(14,845,475) 6,365,380

2,070,185,198

2,493,344 902

' 54,{19?,:}5?‘ 49,181,197
: 3,764,706

‘ (46,472,580) (54,007,067)
— 7624478 (1,151,160)
2077809676  2,492,198,739
213,818,843 284,933,614
1,361,096,675 1,660,374,358
1,574,915518  1,045,307,972
(2,952,271) (1,286,034)
(254,587,750)  (213,818,843)

1,317,375 497

1,730,203,096

24.2 Thisincludes Rs. 6,686,070 (2014: Rs. 5,710,0583) in respect of employes benefits - gratuity scheme.
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Motz 25
Distribution Cost
- 2015 2014
Rupees Rupees
Export expenses 43,851,957 46,534,793
Freight 4,727,033 9,725,028
48,578 990 56,259, 8321
Mote 26
Administrative Expenses
I 2015 2014
MNake Rupees Rupees
Salaries, wages and benefits 261 21,596,443 17,532,049
Cirector' remuneration 6,000,000 6,000,200
Travelling and conveyance 5,178,411 3,509,313
Kent, rates and taxes 2,509,500 2,400,000
Postage, fax and tefephone 2827461 2,333,864
Repairs and maintenznce 2,621,201 1,776,185
Insurance 2,301,669 1,701,415
Litilities 3,559 568 2,427 B6E8
Printing and statiareny 1,720,713 1,952 004
Entertainment 5,783,837 3,858,193
vehicle running and maintenance 8,230,804 9,191,481
| Fees and subscriptions 475584 Huw, 50
Legal and professicnal charges 1,236,881 GA3,480
Advertisement and publicity 56,950 40,750
Danations 26.2 16,70C 661,060
Prowision for doubtful debts £ 9% 411 =
| Depreciation 13.2 038,106 3,094,230
iscellaneous 6,246 295,628
72,563,490 58,638,830

26.1 This includes Rs. 3,639,173 (2014 Rs. 2,906,274) in respect of emoloyee benefits  gratuity scheme.

26.2 MNone of the directors and their spouses had any interest in-any of the donees.

Mote 27
v Finance Cost

2015 2014

Rupes=s Rups=es
- Fnance leasz 1,945,125 350,297
- Short term borrowings 36,122 415 39,477 958
- Bank charges and commission 4,890,474 7,165,008
42,958,014 44,983,353
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Nate 28
Other Operating Expenses

Auditors' remuneration

Loss on disposal of property, plant and eouipment

Waorkers' {profit) participation fund
Fine 8 Plenty

28.1 Auditors' remuneration

Audit fee

Half yearly review and code of corporate governance

Mate 20
Other Operating Income

Income from non financial assets

Profit on sale of property, plant and equipment

Mote 30
Taxation

Current
- For the year
- Prof years
Tax adj

Deferred

- 2015 2014
Mote Rupees Rupaes
281 675,000 &75,000
2,211,780 1,141,463
= 3,382,349
18.060 =
2,504 840 5,108 H12
550,000 550,000
125000 125,000
675,000 675,000
2015 2014
Rupees Rupees
808,353 bon, 876
808,353 656,876
508,353 696,876
2015 2014
Mote Rupses Rupses
a0.1 21,332,556 28,579,726
370.887 (17,750,464)
(12351,201 2 E
9.312,242 10,823,262
{(1,572,933) (639,033)
7,739,300 10,184,229

301 This represents liabllity provided under section 113 & 154 of the Income Tax Qrdinance 2001 caloulated on the kasis

of gross turnowver,

30.2 The incorme tax assessment of the company has been finalized upto and including t@x year 2014 by desming provisions

of the Income Tax Ordinance 2001.

30,3 MNumerical tax recondliation has net been given since the company is liable to pay minimurm Lax of 0.5%:;

30.4 Deferred tax asset amounting to Rs. 117 million (2014 Rs. 37 million) arising mainly due to brought forward losses
arnounting to s, 355 milfion has not been recognized in the current year, as the attributable temparary differences
are not expected to reverse in the forseeable futurs,
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MNule 31
Earnmings per Share

2015 2014
Loss after taxation Rupess (139,431,154) 52,258,769

Mumber of shares Mumber of shares

Weighted averace number of ordinary shares
nutstanding during the yaar Muimber 40,000,000 40,000,000

(Loss) / Earnings per share - basic Rupaes (3.49) 131

31.1 Diluted eamings per share

Thee is no dilution effect on the basic {Loss) / earnings per sharc of the Company as the Company has no such
commitments that would result in dilution of earnings of the Cornpany,

Note 32
Remuneration of Chief Executive, Directors’ and Executives

The aggregate amounts charged in the sccounts for the ¥ear as remuneration and henefits to the chief executive, directors anc
executive of the Company are as follows:

2015 2014 I
Chief Executive | Director Executives Director Executives
Fupees Rlipaes
Maragerial Remuneration - 4,000,200 5,690,191 4,000,000 8,186,208
House rent allowance - 1,600,000 2,276,077 1,600,000 2,182 992
Medical - = 327,182 = 327,184
utilities 400,000 569,019 40,000 545,750
5 &,000,000 8,862 471 E,EI{.'![], ono 11,242,133
Mumber of persons 1 b E 1 4

31 Mo fee has been charged by the directors for attending the Board Meetings.
32.2 Executives arc cefined as empleyeess with basic salary exceading Rs.500,000,

32,3 Chief Executive, Director and executives are provided with company maintained cars in addition to above.
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Mote 28
Other Operating Expenses
2015 2014
Mote Rupees Rupees
Auditors' remuneration 281 675,000 675,000
Loss on disposal of property, plant and equipment 2,211,780 1,141,483
Workers' (profit) perticipation fund - 3,382 345
Fire & Planty 18,060 =
2,504,840 5,198,812
28.1 Apditors’ remuneration
Audt fee 550,000 G5i0,000
Half yearly revisw and code of corporate governance 125,000 135 000
G675, 000 675,000
Mote 29
Other Operating Incomea
2015 2014
Rupees Rupess
Income from non financial assets
Profit on sake of property, plant anc equipment 808,353 696,876
808,353 696,876
H08,353 696 876
Mote 30
Taxation
2015 2014
Note REupees Fuipees
Current
Far the yezr 0.1 21,332,556 28.579,726
- Proryears 370,887 (17, 756,464)
Tax adj (12,391,201) -
9,312,242 10,823,262
Delerred {1,572,933) (639,033}
7,739,309 1{),184 379

30.1 This represents liability provided under secton 113 & 154 of the Income Tax Ordinance 2001 calculzted on the hasis

of gross turmover,

30.2  The income tax assessment of the company has been Minalized upto and including X year 2014 by deeming provisions

of the Income Tax Ordinence 2001,

30.3 Numerical tax reconciliation has not been gven since the company s fiable to pay minlmum tax of 0.5%.

30.4 Deferred tax essel amounting to Rs, 117 million (2014 Rs. 37 million) arising mainly due to brought forwans losses
amounting to Rs, 355 million has not been recognized in the current year, as the attributable temporary differences

are not axpectad to reverse in the forsesable fsture.
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MNote 31
Earnings per Share
2015 2014
Loss after taxation Fupaas (139,431, 159} 52,258,769

Number of shares Number of shares

Welghted average number of ordinary shares
autstanding during the vear Mumher 40,000,000 40,000,000

(Loss) f Earnings per share - basic Rupess {3.49) 131
31.1 Diluted earmings per share

There is no cilution effect on the basic (Less) [ eamings per share of the Company as the Company has no such
cormmitments that would result in dilution of earnings of the Comoany.

Note 32
Remuneration of Chief Exerutive, Directors' and Executives

The aggregate amounts charged in the accounts for the year as remuneration and benefits to the chiel executive, directors 2nd
executive of the Company are as fallows;

I 2015 2014
Chief Executive Director Executives Director Executives
Eupess Rupees
Managerial Remuneration - 4,000,000 2,690,191 4,000,000 8,186,208
House rent allowance 1,600,000 2,276,077 1,600,000 2,182,992
Medical - - 327,184 + 327,184
utilities - 400,000 569,019 400,000 545,750
I = | 6,000,000 8,862,471 &,000,000 11,242,133
Mumber of persons 1 | 1 6 1 %

32.1 Mo fee has been charged by the directors for attending the Board Meetings.
32,2 Executives are defined as emplayses with basic salary exceeding Rs. 500,000,

32.3 Chief Executive, Director and executives are provided with company maintgined cars in addition to above,
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Mote 33
Transactions with Related Parties

The reated parlies comprise assodisled companies, related group companies, directors and key management personnel.

Iransactions with related parties and associated companies, other than remunerztion ard benefits to key management personne|
under the terms of their emplayment are as follows:

2015 2014
Rupees in million  Rupees in milion
Associates
Purchase of materials [Yousaf Weaving Mills Lid.) 2.145 32.929
(Chalwal Textile Mills Ltd,} 48.941 54,151
(Kohinoor Spinning Mils Lid.) - 2.674
Sele of materals (Yousaf Weaving Mills Lid .} - 2.873
Szle of raw materials & Spare parts (Yousaf Weaving Mills Ltd.) 0.495 -
Directors
Funds (recaived from) / repaid to directors (net) 17449 31.605

Sale and purchase transactions hava been carded out on commerdlal terms and conditions under comparable uncontrolad price
rmethod.

Miote 34
Financial Risk Management

34.1 The Campany has exposures to the following risks from its use of financial instrumerts:

Markset Rick
Cradit Risk
Liguidity Risk

The Board of Directors has overall responsibility for the establishmert and oversight of the Company's risk managereant frameawork,
The Beard is also responsible for developing and monitoring the Compary's risk management policies.
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a)

Market Risk
i} Currency Rishk

Currency risk is the risk that the fair value of fiture cash Aows of a finandal instrument will fluctuate because of chandgas in Toreidn
exchange rates. Currency risk arses mainly fram futare commercial transactions or reéceivables and payables that exist dus Lo
transactiors in forgign cumancies,

The Company is cxposcd 1o curency risk arising from various currency exposures. Primarily with respect to the United States Toflar
(S0, Currently, the Company's foreign exchange risk exposure is restricted to the amounts receivabie from /' payable to foreign
entities. The Company's exposure to currency risc was ds fullowe:

2015 2014
Rupees in million

Trade debis 4,838 22.527

Gross halancs choot oxposune 4,038 22.527

Ctstanding letters of credit - x

Met exposurs A.838 23,537

e fallewing significant exchange rates were applied dunng the vear.

Ayerage rate {Rupees per US Daoliar) A0 G878
Reporting date rate (Rupses per JS Dollar) G875 Q.75

Foreign Exchange Risk Management

Sorcign curency rsk anses malnly whers recelvables 2pd payables exist due to transaciiors with foreign undertakings and balances
Held in %oreign currency. However the company is not materially exposed to forcign currency risk on assets and liahilities, As at
June 30, 2015 fAnanclal asses Include Rs. NIl (2014 Rs, NIT) and financial labiites molude B NI(2014: RS, Nl which are subject
o Foreign currency risk against US Dollars.

Foreign Currency Sensitivity Analysis

Ab June 30, 2015 i the Rupea hiad weakened / strengthered by 1% sgalsst the US Deliar with all other variables held constant,
profit for the year would have beer lower [ higher by Bs. 241,906 (2014 Rs. 1,126,330) mainly 85 & result of foreign exchange
gafe/ losses on transactior of forsign currency trade debts and LS Doller denominated borrowings,

it} Other Price Risk

Dther price risk rearesents the risk that the fair value or fulure cash fows of a financial instriment will fluctuate beczuse of changes
in marker prices (other than those arising from intarsct rate ok or currency risk), whether thase rhanges are causad by factors
specific to the indhvidual financial instrument or &S issuer, o factors affacting all similar finandal instrument traced In the market.
The Company is not exposed o equity and commodity price risk.

i} Interest Rate Risk

This represents the risk that the fair velug o future cash fows of a financial instrument will fuctuate because of changes in market
Interest ratee,

The Company has no significant leng. berm interest bearing assets, The Company's inserest rate risk aricas from long teem financing,
lease flabilites and short term borrowings. As the bormowings are oblained at varisbie rates, these expose the Compdny Lo cash
Mow Interest rate risk,

Atthe halance sheet date the intersst rase profilz of the Company's interest bearing financial instruments wac:

2015 2014
Rupees Rupees
Flaating rate instruments
Financial Liabilities
Shiart term borrowings 323,075,541 302,372,786
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h}

c)

Cash fiow sensitivity analysis for variable rate instruments

4 change of 100 basis poeints [rinkecect rates al the raporiing data would have Incressed [ (cecreased) equity and profit or loss by
Re 2,231 milion {2014 Rs. 3.024). This analysk assumes that all other variables, in particlar foreain currancy rates,remair
conistant. The aralysis is performed on the same basis as for 2014,

Credit Risk
Credit visk represedts thie risk that anz parky to.a finarcial instrument will ceuse @ finandal loss far the ather party by failing o

discharga 3n obligatian, Carrying amounts of financial essats reprasent the maximan cradit exposure. The maximum exposure 1o
wedit sisk at the reporting date was as follows:-

2015 2014
Rupaes Rupees
Long term oans 7,126,258 5,511,500
Lorg term depnsits 9,622,191 8,197,191
Trade dabts 54,209,558 ap, 572,068
Advances; rade deposits and cther receivabies 157,585,440 167,593,315
Cash and bank balances 3,540,793 0 553,685

The credit rist on liquid Fands (cash and bank balances) s mited Jecause (e courte: parties are banks with & reasanably high
credit rating. The names and credit rating of major banks where the Company maintains its bank balances ars as follows:-

Name of Bank Rating Agency Credit Rating
Short-term Long-term
Haalk Metropulilan Bank Limited M RA L1+ LTS
Meszan Bank Limited PACRA A1l A
Bank of Purjab FACA, al+ Bb-
Alfied Bank Limited PACTA A1+ A
Liguidity Risk

Liguidity risk is the risk that an entity will encounter gifficuty in meeting abligations associated with financizl liabil ties, The Company
manaoes bguidity risk by maintaining sufficient cash and the availability of funding through an adequate amount of committed cradil
Facilides, A5 at the halarce chaat cate, the Cnmpany had Rs 350 million worth shorl term bormowing lirmits available from Hinancal
inetitutions and Ms. Mil cash and bank balances, Foliowing are the contractual maturities of financial liabilites, including interest
paymerts,

Contractual maturities of financial liabilities as at June 34, 2015

Carrying Contractual Less then Babwean 5 years

Amount cash flows 1 year 1to 5 years and above

Rupeas Rupees Rupees Rupess Rupees
Trade and other payables 409,758,807 489,758,807 489, 7o 507 = =
Aceruad interest R 078 474 5078474 8,078,474 = =
Short tarm finances 323,075,541 359,615.385 359,515,585 - -

Contractual maturities of financlal liabilities as at June 30, 2014;

Carrying Contractual Lass then Batween 5 years

Amount cash flows 1 year 1te 5 years and above

Rupees Rupees Rupess Rupees Rupeaes
Trade anc other payables 460,415,179 360,415,179 360,415,179 - .
Accrued Interest o Ba6, 162 G G40, Lo 96490, .102 - .
Short term fnanoes 302,372,786 336,571,148 336,571,148

rhe contracual cach flows relating to e above financial labilites have been detemingd on the bazis of interzst rates ¢ mark up
tates effective ac at 30 June, The rates of interest mark up have peen discised in Note 3 b these financial statoments,
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34.2 Fair values of financizl assets and liabilities

The carrying values of all financial assets and llabllities reflected in finandal statements approximate teir fair values.
Fair value is determined on the basis of abjective evicence at each reportng date.

Maoke 35
Plant Capacity and Production
2015 2014

Mumbser of spindles installed 33,468 33,568
. Number of shifts worked 1,056 1,089

Installed capacity in 20's count

based on triple shift for 365 days (2014 365) days (Kgs) - appraximately 11,168,743 11,168,743

Actual production aftes conversion inta 20's count (Kgs) 10,697,390 10,942 831

It is difficult to describe precisely the undar utilization of production capacity in spinning since L fluctuates widely depending
on various factors such as count of yarn spun, spindles speed, etc. It also veries according B the pattern of production adopted
in particular year,

MNote 36
Number of Employees
2015 2014

Mumber of employess 1031 1,033

MNote 37
Capital Risk Management

While managing capital, the objectives of the Company are to ensure that it conlinues to meet the going concern assumption,
enhanice sharehaldes' waslth and meets stakeholders' expeciations. The Company ensures its sustainable growth viz. maintaining
optimal canital structure, keeping its finance cost low, exercising the option of issuing right shares ar repurchase shares, if
pussible, selling surplus property, plant and equipment without affecting the optimal production and operating level, and ragulate
its dividend payout thus maintaining smooth capltal management

Ini line with othass in the industry, the Company monitars capital on the hasis of the gearing ratio. This ratio is calculated as
net debt dividad by Lotal capital. MNet debs is calculated as total borrowings (including current and non cutrent) less cash and
cash equivalents. Total capital is calculated as eguity as shown in the balance sheet plus nel debd,

r
As on the balance shest date, the gearing ratic of the Company was as unger:
2015 2014
RUpees Rupees
Total borrowings G4i5,921,033 643,519,513
Cash and bank balances (3,940,793) {9,553,688)
MNet Debt 542,980,24.5 A33,965 825
Equity 278,862,703 411,168,141
Total capital employed 571,842 048 1,045,131,066
Gearing Ratio 69.75%: 6&0.66%

Page =37

S —




Chakwal Spinning Mills Limited Annual Report 2015

Mote 38
Authorization of Financlal Statements

These aceounts have heen autharlzed for Issue by the Board of Directors of the Company on January 10, 2016,

Mote 35
Genearal

- Flgures have been rounded off to.the nearest Rupee and re-arranged for comparison where ever necessary.

Lahore {Khawaia Mohammad Jahangir) {Khawaja Mohammad Kaleem)
January 10, 2018 Chilef Executive Cirector
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KEY FINANCIAL DATA OF LAST SIX YEARS

[Rupass in'000)
2013 2014 2013 2012 2011 2010
|
|
Sales 2112615 27205953 2,741,832 2 025 430 326 626 1,352,246
Grose Profit 34,805 228 754 331,149 180 984 151 036 164210
Froft Befora Taxalion (131.692) 52,443 137,765 56 893 42 423 78,800
5 Tax (7, 739) L 1,184 [£2,455) (19.,377) 35501 (16,504}
Profit After Taxalion (139,431) 52 258 116,373 30,515 P s v 51,096
Total Assets 1,760,810 1,748,660 1,653,856 1.411.533 1,355,077 1,145,058
Currant Liasilitios 925.720 T77.510 T63.619 643.965 622, 256 412,551
825,090 972150 ot iy Fﬁ?.5ﬁf_ Tr2a21 736,518
Share Capital 200,000 200,000 200,000 400,003 4040 00D 400,040
Irvestment revaluation surplus - ‘ - - - - B
Accumilated {Loss)/Profit | 78,863 211,168 199,007 [120,748] (1806141 1240, 484}
Equity 278,863 411,166 389,007 279231 238,386 158517
Surplus on Revaluation of Fxed Assets 184,222 160,389 54,804 58,749 63,135 67,740
Ceposit for Shares - - - - - -
L ainiy Term Loans Laases 277353 283.081 371,256 371,256 413,256 413,256
Finance Lease - - - - - -
Deferred Liability 84.652 B-Eﬂ-i 63,170 58,311 57 044 95,955
825,090 974,150 28l 237 i+ Lol ry 736518
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Catagories of Shareholding required under Code of Coprorate Governance (CCG)

As on June 30, 2015

Sr. No. MNama ‘

Associated Companies, Undertakings and Related Parties (Name Wise Detail).

Mutuial Funds (Name Wisa Detail)
1 A5IAN DEVCLOPMENT CQUITY FUND
2 CDC - TRUSTEE NATIONAL INVESTMENT (UNIT) TRUST (CDC)

Directors and their Spouse and Minor Children [Name Wise Detail):
1 KHAWAJA MOHAMMAD JAVED
rHAWALA MOHAMMAD JAHAMGHR PHING
HHAWALA MOHAMMAD TANVEER
KHAWALA MOHAMMAD KALEEM
KHAWAJA MOHAMMAD NADEEM
FHAWALA MOHAMMAD NAVEED
MR, MUHAMMAD AMAN
MR. MUHAMMAD TARIC SIFI
MRS, KAUSAR TASNEEM WIC KHWAJA MOHAMMAD JAVED
MRS. RUBINA KHANUM Wi KHAWALA MOHAMMAD JAHANGIR

T o I 5 T A

=

Executives:
FPublic Sector Companiss & Corporations:

Banks, Development Finance Institutions, Non Banking Finance
Companles, Insurance Companiss, Takaful, Modarabas and Pension Funds:

No. of Shares

Held

2160
54,008

2.432,(29
2,831,750
2 557,250
24.470,2°3
2.918.400
1,424.792
365,300
500

400

2,000

131,757

Sharesholders holding five percent or more voting intrest in the listed company (Name Wise Detail)

o. MNAME
KHAWALA MOHAMMAD KALEEM
RHAWALA MOHAMMAD JAVED
KHAWALA MOHAMMAD JAHAMGIR PHING
KHAWALA MOHAMMAD TANVEER
HHAWALA MOHAMMAD NADEEM

5.

9, W S R R

Holding
24.470.213
2432729
2,831,750
2557250
2918400

All trades in the shares of the listed company, carried out by its Directors, Executives and their

spouses and minor childreén shall also be disclosed:

S.Na NAME
1 KHAWAIA MOHAMMAD JAWED (CDC)
Z HHAW A A BMOHAMMAD KALEEN (CDC)
3 ME. MUHAMMAD AMAN (CDCY
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SALE
111.500
136:200
503.500

Percentage J

0.0053
18850

50818
70794
6.3931
61,1755
72060
3.5620
09133
00013
Coo0to
00050

03254

Yolge

611785
6.0818
7.0724
6.3931
7.2080
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THE COMPAMNIES ORDINANCE, 1984 FORM-34

{ Sectlon 236(1) and 464)
1. Incorporation Mumber L-01895
2. Name of Company CHAKWAL SPINNING MILLS LTD.
3. Pattern of holding of the shares held by the shareholders as at | 30-0E-Z2015
4. NUMBER OF SHAREHOLDING | TOTAL
SHAREHCLDERS _ FROM TO SHARES HELD
141 1 100 8,065
227 101 500 88,927
£0 al1 1,000 47,385
79 1,001 5,000 220,053
18 5,001 10,000 142,224
8 10,001 15,000 95697
B 15,001 20,008 86,500
2 20,001 256,000 47,100
1 30,001 35,000 45,000
i 40,001 45,000 43,200
i 50,001 58,000 52,000
1 55,001 0,000 37,000
1 60,001 85,000 63,000
2 65,001 70,000 134,835
i 115,001 120,000 118,000
i 120,001 125,000 125,000
i 160,001 165,000 164,600
i 200,001 205,000 200,700
i 300,001 308,000 20M). 262
1 695,001 00,000 700,000
1 750,001 735,000 54,008
1 1,365,001 1,370,000 1,367,792
1 1,550,001 1,555,000 1553513
1 2,430,001 2,435,000 2.432 729
1 2. 555,001 2,560,000 2657250
1 2,830,001 2,835,000 2.831,750
1 2,855,001 2,860,000 2.855.400
1 22915001 22,920,000 22,976,700
551 40,000,000
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5, Categories of shareholders

10

51 Direclors, Chief Exscutive Officers,
ard thalr spouse and miner childem

5.2 Aszociatad Companias,
undertakings and related
parties:

5.3 NIT anc ICF

5.4 Banks Develooment
Finanwizl Institutions, Non

Barking Financial Institutions.

5.5 Insurance Companies

5.6 Mcodarsbas and Mutual
Funds

5.7 Share holders holding 10%

of more

5.8 General Public

5.9 Others ito be specified)
1- Joint Stock Companies
2- Investment Companies
3 Forsign Companias

4. Pension Furnds
G- Olhers

Signature of
Company Secratary
Mame of Signatory
Designation

NIC Number

Date

Share held Percentage
37,003,334 97, 5063
0
a R
5522 0.073a
54 300 0.1 358
FES.108 1.8978
24470713 611755
1,809,481 4.5087
ag 721 0.0693
12,00¢ (0300
58 200 0,480
GE,835 04723
z419 0.0080
. |

[_ Cecrmpany Secrctary

2015
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- I

Form of Prowy - 28th Annual General Meeting Folio # /

COCA/JC #.

Participant

1.D
The Corporate Secretary : —
Chakwal Spinning Mills Limited AL F -
7/1 E-3 Main Boulevard zulberg LL1, Lahare Shares held
IfWe of
being a member {5) of CHAKWAL SPINMING MILLS LIMITED hoid ardinary shares nereby appoint
Mr./Mrs./Miss of ar
failing him/her of as my four

Proxy to attend and vote for mefus and on my/our behalf at the 23th Annual General Meeting of the Company o
be held on Sunday, 31st January, 2016 at 11:00 a.m. at 31-F Main Market Gulberg 11, Lahore and at every

adjournment therenf.

Signed Lhis I . day of ____ 2016.
1. Witness: —
Signature; ——— — AFFIX
REVENUE
Mame: R STAMP OF FIVE RUPEES
Address: |
CNIC: .
2 Wibress: =
Signature:
Signature:
Namie: {Signature appended alove shoulkd agree
with the specimen signatures registered
Address;, — — with the Company.)
CNIC: =
IMPORTANT
1. This Eorm of proxy, duly completed and signed, must be received at the registered oifice of the company, at
7/1 E-3 Main Boulevard Gulberg T1T, Lahare Pakistan, not less then 48 hours before the time of helding the
meeting.
2. If a member appoints more than one praxy and more than one instruments of proxy are deposited by a member

with the company, all such Instruments of proxy shall be rencered invalid.
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