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Diractor’'s Report to the Members

The Directars of the company are pleased to present the half early un-audited accounts
for the period ended December 20, 2020.

The Directors of the company regret for the late submission of accounts and in order to
regularize the compliance requirements of faw have decided to submit the account to it
members accordingly. The accounts for the subsequent periods up to March31, 2022
have already been approved by the board and submittad accordingly . The Board has
made it compuisory to meet the compliance requirementis at every cost without any
delay. The board made it confirm that inshallah all accounts will be submitied timely in

future,

The financial resuits merely reflect the transaction have to be accounted for as required
by IFRS and the provisions of companies Act 2017 The operation of the company
remain suspended during the period and financial resulis mainly comprises the
administrative and financial and depreciation. The directors are working on revival plan
to put the company on stream of operation on consistent basis. The management of the
company is making every possible effort to resume the operation of the company. The
adverse opinion in the auditor's review report is same as given on Auditors report for the
year ended June 30, 2020. The reply to auditor's adverse opinion should be read in
conjunction with the financial statements for the year ended June 30, 2021 where it has

been adequately explained and replied.

The directors of the company pay special thanks to its members employees and other
peoples engaged with the company for their continued support and prayers in the

difficult time,

For and on behalf of the Board
/7

Khawaja Mohammad Jawed

Chairman

May 26, 2022
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INDEPENDENT REVIEWOR'S REPORT

To the Members of Chalkwal Spinning Mills Limited
Hepurt on Review of tnterine Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of Chakwal
Spinning Mills Limited as al December 31, 2020 and the related condensed interim statement of
profit or lass, the condensed interim statement of other comprehensive income, condensed interim
statement of changes in equity, and condensed interim statement of cash flows, and notes {o the
financial staterments for the siz-months period then ended (here-in-after referred to as the
“condensed interim financial stalements”). Management is responsible for the preparation and
presentation ol these interim financial statements in accordance with accounting and reporting
standards as applicable in Palkistan for interim financial reporting, CQur responsibility is to express a
conclusion on these candensed interim financial statements based on our review,

The figures of the condensed interim statement of profit or loss, the condensed interim statement of
other comprehensive income for the guarters ended December, 31 2020 and December 31, 2018
have not been reviewed, as we are required to review only the cumulative figures for the six months
ended Oecember 31, 2020.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Reviewer of the Entity”, A
review of cendensed interim financial statements consists of making inquiries, primarily of persans
responsibia for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an review conducted in accordance with International
Standards on Reviewing and conseguently does not enable us to abtain assurance that we would
become aware ol all significant matters that might be identified in an review. Accardingly, we do not
BRITESS A review opinion,

Basis for Adverse Conclusions

a) Althe reporting date, the Campany's accumulaled losses stand ar RS. 806,417 million (2019: Re.
H4.2G0 willion) and s current liabifitics exceed its current assels by Rupees 834.493 million
(2019: 8§33.034 miltiun). This situation may be further deterioraled iT (he possible effects of matter
discussed in paragraph {a} W (d) above all accounted for in the financial sitemeats. The Company
has alsu suspended its operations since March 2020, Further, the financial results show adverse key
fiancial ratios and the company's courl cases are decreed in favour of the banking companies, due
ko it inability 1o comply with loan agreements, The company is also unable 10 pay short term
limaacing fram banking companies amounting 10 Rs. 430.957 million and the related finance cost.
Liabilities against assets subject te fnance lease long with the finance cost, if the execuljon
applications liled by the banking companies are decided by the couris. Al present, there is no formal
approved business plan for fulure periods.
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I'hese cendilions and evenls indicate material uncertainty that may cast significant doubl on the
company's ability to continue as a going concern and therefore it may be unable to realize its assels
and discharge its liabilities in the narmal course of business. These conditions lead us to believe that
the going concern assumplion used in preparation of these financial statements is inappropriate;
consequently, in cur conelusion, the compuny cannot be considered (o be a going concern and thus
ihe preparation of these financial statements on @ going concern basis is imappropriate. In our
conclusion, the lnancial statements should reflect adjustments to reduce the value of assets to their
recaverable amount and to provide any further liabilities that may arise, These adjustments are likely
fo be substantial, and in view of further qualilications discussed in paragraphs (b) to (e) ahove we
ire unable to determine the quantun: of the required adjustments and provisions with a reasonable
depree of accuracy,

b) As set out in note 6 (o the financial statements, the company holds property, plant and u[mpmuu
with reported carrying value of Rs., 778.653 million which is substantial portion of the financial
position. These assets are mensured at cost less accumulated depreciation and impairment (osses.

¢) The compuny is in litigation with the banking companies. The company had not worked out and
provided the amount of mark-up on the shart term borrowings in these financial statements for the
year ended December 31, 2021, Based on available underlying records, unavailability of facility
letter and non-confirmation of mark-up balances from banking companies, we were unahle 1o
determine with veasonable accuracy the impact on these financiol statements of any disagreement

wilh Banks.

) Gratuity payable amounting to Rs, 6,382,803 stated in the financial statements. We had nol been
provided by the actuarial valuarion by the management, Further we have not been provided with
sufficient information and explanations to assess whether any actuarial adjustments in value should
be revognised in respect of the above-mendened gratuity amount.

¢) Unelnimed dividend of Rs. 384,347 {overdue) of previous years has nol been deposiled into the
government treasury nor has any nolification been issued to sharcholders

As per ISRE as applicable in Pakistan, there is an indication of Impairment. Because the company has
nat determined the recoverable amount of the relevant assets, we are unable to determine whether the
careying value of these ussets should be reduced and 2 corresponding impainment expense recognised.
Consequently, in the absence of recaverable amount of praperty plant und equipment at the reporting
date we were unable 1o quantify the impact with reasonable accuracy on these financial statements.

Adverse Conclusions
Our review indicates that, because of the significance of the matters discussed in the busis of adverse
section ol our review report (1) to (e}, this interim financial information is not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable in Pakistan and da not
give the information required by the Companies Act, 2017 (X1X of 2017).

The engagement pactner on the review resulting in this independent re view' reporl is Hafiz Muhammad
Alnmad Saleens.

Aﬁ()a, — MQM &Q\_/\.

{Asiam Malik & Ca) __:f’w.,',
Chmtnred Accountants

Place: Lahore
Date: April 18, 2022
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CHAKWAL SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

Page 10f 7

December 31, June 30,
2020 2020
Hote {Un-audited) (Audited)
Rupees Rupess
CAPITAL AMD LIABILITIES
Share Capital and Reserves
Aulhorized share capilal
110,000,000 (2020: 140,000, 000) ordinary shares ol Rs. 5 each 700,000,000 700,600,000
Issued, subscribed and paitl up share capital 607,881,000 6G7,B81,000
Lean from directors 42,375,000 42,375,000
Agcurmitaled foss [806,216,750) (784,259,887)
Surptus an revatuation of properly, ptant & equipment 128,873,853 131,310,019
(27.086,897) {2,693,868)
Han Current Liabilities
Deferred liabilities -
Current Lisbilities
Trade and other payables 288,818,170 329,412,646
Arcrued mark- up 67,778,697 67,778,697
Short term barrowings 467,262,577 426,043,009
Currenl portion of non cwrrent liabilities 37,742,792 37,742,792
Unclaimed dividend 384,347 384,347
Provision for Laxation 10,232,349 10,232,349
872,218,932 871,593,920
Contingencies and Commitments 3 .
845,132,035 A68,90G,0582
ASSETS
Hon Current Assels
Property, plant and equipment [ 778,653,441 001,787,181
Long Lenn loans 712,766 712,768
Lang term deposgits 27,839,744 27,839,744
807,205,951 830,339,671
Currenl Assets
Stores and spares - R
Stock in trade - -
Trade debls 324,607 933,497
Loans and advances 4,346,292 4,346,292
Tax refunds due from the government 23,880,927 23,880,927
Trade deposils, prepayments and other receivables 9,322,935 9,357,935
Cash and bank balances 51,323 41,730
37,925,084 3B,550,381

The annexed nutes Inrm an inteoral part of these condensed interim financial infarmation (Unaudited).

w"CHtE\-‘EWEﬂJ—TW&?FFICER
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CHAKWAL SPINNING MILLS LIMITED
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS
FOR THE HALF YEAR ENDED DECEMBER 31, 2020 (Un-audited)

Hall Year Ended Quarter Ercled

December 31, 2020 || December 31,2019 || Dacember 31, 2020 |[:December 31,

Rupees Runzes Rupees Rupges
Salgs - 144,515, ,67¢ - 76,901,046
Cost of sales (22,892,128) {236,311,309) {11,446,064) 149,971,004]
Gross Loss (22,692, 128) (66,775,430 (11,448,064} (73,069,9148)
Distribulion cast - {1,954, 115) - (850, 634)
Administrative oxpenses [1,490,659) {24,372 051) (494,707} [B,694,922])
{1,490,65%) [26,526,16%) {494,707} 19,545,556)
Operating Loss {24,382,787) (113,301,590} {11,940,771) {82,615,474)
Finance cost {10,242} {2,116,009) {2,367) (1,045,920}
Loss belore Taxatian {24,303,020) {115,417,608) [11,943,138) {B3,661,3%4}
Taxallon {2,210,021) - (1,120,499)
Het lass fur the pericd {24.393,624) {117,627,629) {11,943,138) (84.781,893)
Loss per Share - Basic [t Dituted 10.20) (D.27] {0.071 {0.27)

The annexed noles farm an {nlegral part uf these condensed interim financial information {Unaudited}.

5
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CHAKWAL SPINNING MILLS LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2020 (Un-audited)

Hall Year Ended Quarter Ended
DEEE;E;ZZI- 31, Decezn;h;r a1, Decezrgl::{e]r 31, December 31, 2049
Ruipers Rupees Rupaeos Aupees
Mot loss for Lhe pericd {24,363,029) (117,627,629} (11,943,138} (84,741,891}
Other comarehensive incame for the periad -
Total comprehensive loys for Lhe period (24,391,079) {117,627,629) 111,941,118) {04,781,893)

The annexed notes form an integral parl of Higse condensed interim linancial information {Unaudited).

<
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CHAKWAL SPINNING MILLS LIMITED
CONMDENSED INTERIM STATEMENT OF CASH FLOW

FOR THE HALF YEAR ENDED DECEMBER 31, 2020 (Un-audited)

Half Year ended
December 31, December 31, :
2020 2019
Rupees Rupees
CASH FLOWS FROM DPERATIMG ACTIVITIES
Loss belore taxation [24,393,G29) (115,17 ,.608)
Adjustments for:
Depreciatian £3,143,720 24,974,451
Provigian Tor grotuily . 1,073,210
Finance cost 10,242 2,116,00v
23,143,963 28,165,670
Operating lass before working capital changes {1,249,067) {87,251,938)

(Increase) / decrease in current assets

Stores and spares . 15,141
Stocl in wrade - {120,899,678)
Teade debts 6DE, 890 6,367,322
Loans and advances - {296,76<)
Tax refunds due from the goverament . {40,%17,301)
- Trade deposits, prepayments and other receivables 15,000 .
increase f (decr=ase) in current fabilities
Trade and other payobles {10,594, 28} 246,012,357
(39,950,739) 90,502,127
Cash used In operations [41,3199,806) 3,250,169
Financa cast paid {10,089} (66,502)
Income fax paid - {18,305)
Met cash used in operating activities {41,209,890) 3,165,322
CASH FLOWS FROM INVESTING ALTIVITIES
Long tenn loans ! - | l -
Het Cash used in investing activities -
CASH FLOWS FROM FINAHCING ACTIVITIES
Short Lerm borrowings - net | 41,219,484 ] | {2,434,254]]
Het Cash generated from Minancing activities 41,219,188 (2,434,25:)
et (decrease) fincrease in cash and cash equivalents 9,593 731,068
Cash and cash equivalents at the heginning of the period 41,730 377,030
51,323 1,108,098

The annexed aoles Turm an inlegral pary of these condensed interim financial informatiop-ttpaudited).
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CHAKWAL SPINNING MILLS LIMITED
COMDEMSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2020 (Un-audited)

Pape 5 uf 7

Laan from

Surpius on
revaluation of

Accumuliated
Particulars i :
riicular Share Capital Proflt 7 {Loss) Directors property, plant Total
& equipment
Nupees Rupees Rupses Rupees Rupeex

talance as at July U1, 20714 087,851,000 (739,172,120) 4Z,375,000 136,695,740 47,779,628
et inss fnr the perind - {32,8:45,71a) . - {32,045,716)
Transler rom surplus anseviduation of piregerty,

Nt ang egipmant i eespen of naremental

deprecintion chargad i currem poriod « nel ol

ehfnred 1ax - 542,503 B (942,503)
Balance is al december 11, 2049 607, BE1,000 {771,075,153) 42,775,080 115,753,145 14,933,092
Aatance as ol July 03, 2620 &07, 411,600 (7N4,259,007) 42,375,000 131,110,019 (2,693,84)
tiest Loss fur the poviad (24,103,029) 24,391,024
Travsler trom surplus an rovaiuation ol property,

plant gnd equipment inoespct of incremental

depreciatisn charged in current pevicd - net of

deslerief i - 1,430, 166 - {2,416, 168) .
fakance as o) Peecomber 11, 7020 LHYRCERE) (006, 2164,750) 42,375,000 128,671,851 {27.086.0897}

Thie annexed nules foom an megsal paet of these condeased interim financial information {Unaudited),
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CHAKWAL SPIMNING MILLS LIMITED
SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION
FOR THE HALF YEAR ENDED DECEMBER 31, 2020 (Un-audited)

Hole 1
The Company and its Operalians

The Company wos incorparaled i Palistan on Jameary 31, 1988 as a Public Limited Compaay. Its shares are quoted an
Palkistan Steeh Exchanges Limied. The registerad alfice of the Company is situated at 7/1, £+, Main Boulevard Gulbeeg
il Labore, While the production plants el the Company are located at 49-Kin, Multan Road, Bhat Pherc The Company is

onagadd v Lhe Business of testibe spinsing,

Haote 2
Basls of Preparation

Starement of complianee

=]
-

Tiege condeosed wrenm fancial nforomation have been preparad In accordance with the accounting and reporting
standiardy as applicoble w Fakistan. The accounting and reparting standards applicable in Pakistan comprise of:

Intensitional Financial Reporting Stondard (IFRS} issued by tha International Accounting Standards Board {IASE} as notified
under tha Companies Act, 2017; and provisions of and directives Issuad untder the Companies Acl, 2017, Where provisions
of and directives issued uinder the Companies Act, 2017 differ from the IFRS, the provisions of and directives issued under

the Companies Act, 2017 have baen Tollowead,

The cundensed iaterim bnancizl information does nat include all the informatian and disclosuras required in the annual
financial statemanis ane shonld be raad In conjunction with the financial statements of the Company for the year ended

30 Jung, 20EG
Thie condersed inteviny lanctal infonnation is presented in Pak rupees, which s the Companys functional and

preseptational eunency. The financial slatements laive been prepared undar the historical cost convention, Figures have
been raunded ofl 1o the rrarest thousand rupee, unless sloted othervise.

tots ]
Significant Accuunting Policies

The seceunting pelicies and methads of compotalion of the interim financial information are Lhe same as those fellowed in the
preparation of anaual tinancial infprmation for the preceding year ended June 30, 2020,

Hote -
Accounting Estimales and Judgments

The accounting estimates and astociated assumptions used in preparation of this condensed Intecim lingncial information are
cansistent with those agplied in the preparation of annual financial statement af the Company Limited for the year ended June 30,

AL

Hate 5
Continpencies and Commilments

There is no other significant change in the contingencies and commitiments os reported in the last published audited financial
statemients foe the yeor ended Juse 10, 2020,
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Hote & Half year Endect Year Ended
Property, Plant and Equipment Dec 31, 2020 H June 30, 2020
{Un-audited) {Audited)
Rupees Rupaes
Operating fived nscety 778,651,441 01,767,161
Opening writien down vatue 801,787,161 B5%,736,004
Addition during the period 7 wea dat cest - .
Revaluation adjustment - -
Disposal dering the period 7 yea fwvncien dova visloe) - -
#01,787,1a81 051,734,064
Depreciation charge for the pevicd ¢ year {23,133,720) {<19,948,903)

Closing written down value

lole 7
Transactions with Related Parlies

778,653,441

801,787,161

The reated paries and associalcs undertalinus comprise related froup compenies, associated companies, directors and hey
manageaent persennel. Transactions with related parties and associated undertakings, other than remuneration and benefits ta
key management persoinel wadar the term el their employment are g5 follovs:

Half Year Ended
Dec 31, 2020 Dec 31, 2019
{Un-audited) {Un-audited)
Rs. In 000 Rs. I3 '000°
Significant transaction with relitad partles are os follows:
q1,214 {822)

Loan repaid Lo dirgctons - net

Hote B
Financia! Risk Management

The Company’s financial risk mansgemont objeclives and policies are consistent with those disclosed in the auditad annual
‘published fingncil stitements of the Company Tor tha yoar ended june 30, 2020.

tiote 4
General

10,1 This interim financial infeimation is authorized for issuc on May 26, 2022 by the Board of Directors of the Company.

10.2 Cerrespunding Tigures havee been se-arranged vilierover necessary to facllitate cemparisan. Mo material rearrangement has

heen made during the period.
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